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OGC HAS REVIEWED. 


IvlEMORAl®UM 


22 August 19k9 


TO: General Counsel 

FROM: Chief, Confidential Funds Branch 


STJBJ: 


RBIF: 


P^ent of Premiums or Cost of Surety Bonds 

“Autho^zation for Payment of Premiums or Costs of Surety Bonds'* 
cS Officer to the Executive, 
date STAuSst°Wi9 '*®’' 


1. Reference authorization is believed by the undersigned to 

^qiare further olarlfioatlon and perhaps amenLent prior to eff^tlne 
to undersigned assumes Congress and the DCI intended 

2. It is assumed that Congress and the DCI intended that thA 
govex^ent pay the cost of surety bonds of oertaliTcS mpSyLJ^?n 
and ^ter an appropriate effective date. Unfortunately, surety bond 

wepaid^ Thus^ all^h the few type of ejq^ense i^ich are normally 

prepaid. Thus, all bonded individuals, as of the appropriate effective 

^te of subject provision of Public Law 110, have prepaid an unexnirer 
balance of thear surety bond premium. The number of days such prepaid 

elven date is pure happenstance! One inr*^ 
dividual may have paid his premium the day before and have 36 Il davs 
of prepaid premium. Another may have onlj one day^ prJpifpreSl 
Another may have prepaid his bond for two years. premium. 

3. Paragraph 3 of 'reference authorization (contrarv to itrv in- 
erpre ation of the law as quoted in paragraph l) implies that bond 

only as they become due . Such applica- 
tion of the law would result in obvious iiequity between individuals 

S tS ’'ta prepaid his pxiSu^ Js^^pSL 

unt?? th? ^ date would be bearing the cost of his surety boL 

^Jt rrelSSs^S 

p^lacS! the government 


+ . + * principle concerned here must not be c onfused with normal 

statute^ prohibition against post facto authorization Tor ^yment^ 
obligations incurred originally without preper authorization. The 
^fference in the case of bond premiums previously paid by individuals 

cLSrf unexpired premiu^ can fSeS br^e- 
covered by the individual at the time the authorization is granted 


Approved For Release 2001/08i 


-RDP57-00384R001 1 0001 001 3-7. 



Approved Foi^elease 2001/08/2^g@AB^P57-0038^001 10001 001 3-7 


for government payment of premims or costs ^ and a new bond simifL- 
taneously executed. The payment by the government of the new pre- 
mium is obviously within the scope and intent of the law. 

It would appear, therefore, that the authorization by the 
Director for the payment of premiums or costs of surety bonds should 
be amended in paragraph 3 to specifically authorize the reimburse- 
ment to individuals of the unexpired portion of thd.r bond premium 
in lieu of cancellation and simultaneous renewal of existing surety 
bonds . 

6. Such amendment woiiLd result in simultaneous assumption by 
CIA of the surety bond expense of all individuals . so bonded. 

7, A second question raised by this letter of authorization 
pertains to the effective date. It is assumed that 1 July 19 1^9 is 
the earliest date at Miich the provision in the lav*- could be applied. 
It is also understood that by order of the DCI application of Public 
Law 110 was suspended until the DCI approved each provision thereof. 
In this instance, his approval is dated 9 August, but the effective 
date is not stated. It is, therefore, suggested that the authoriza- 
tion be amended to reflect the desired effective date. 


25X1A 



Chief, Confidential Funds Branch 


SHCRET 
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